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COVID recovery losing steam already? 
 
SYDNEY, 9 June 2021 – After months of positive economic news, there are now signs that 
Australia’s economic recovery may have hit a snag, with results for the May CreditorWatch 
Business Risk Review suggesting the economic recovery is losing some momentum. 
 
According to the proprietary analysis CreditorWatch conducts each month for its Business 
Risk Review, credit defaults increased by nine per cent against the three months to February 
this year and external administrations rose by 24 per cent over the last three months. 
 

The monthly CreditorWatch Business Risk Review is a leading indicator of business 

conditions and activity in Australia, especially for small- and medium-sized enterprises. 

CreditorWatch data is among the first to reveal SMEs may be starting to struggle more in a 

post-JobKeeper environment than was expected earlier in the year. 

 

Getting back to pre-COVID numbers 

 

It’s not all doom and gloom though. These figures are to be expected as Australia’s economy 

starts to return to a level of normality. Since April last year, defaults have remained 50% 

lower than pre-COVID figures, largely due to government stimulus support. The focus now 

will be on next steps to get these numbers back on track to pre-pandemic levels.  

 

“We’ve been saying for some time we won’t be able to get a true picture of the economic 

health of the nation until federal government stimulus measures, such as JobKeeper, have 

ended and their impact has stopped artificially propping up some businesses,” said Mr 

Patrick Coghlan, CEO, CreditorWatch.  

 

“Early signs from the Business Risk Review suggest there will be a shake-out of poorly-

performing businesses over the coming two quarters. The May 2021 CreditorWatch 

Business Risk Review is one of the first red flags in that regard,” he said. 

 

“It’s not difficult to find good economic news for May 2021, such as credit enquiries, but the 

metrics behind that message appear to be losing momentum,” said CreditorWatch Chief 

Economist, Mr Harley Dale. 

 

The Reserve Bank of Australia’s statement for its June monetary policy decision indicated 

the bank is expecting extremely healthy economic growth of 4.75 per cent this year, 

dropping to GDP growth of 3.5 per cent in 2022. The unemployment rate is sitting at a 



 

relatively benign 5.5 per cent, a figure that’s expected to fall to 5.0 per cent at the end of 

this year.   

 

One dull spot was a 0.3 per cent drop in company profits following the end of federal 

government COVID stimulus measures. The question is whether this is a harbinger of further 

negative news to come. 

  

Credit enquiries still trending up 

 

It is encouraging to see that the number of credit enquiries has risen on an annual basis for 

eight months straight. In May 2021, the number of enquiries was 36 per cent higher than a 

year earlier – a very encouraging result for business investment. 

 

But credit defaults trend south on recent numbers 

 

Credit defaults are 43 per cent lower over the three months to May 2021 compared to the 

same period last year – a great result. Yet on a three-monthly comparison, defaults are up 

by nine per cent against the three months to February this year.  

 

Short-term external admin figures also take a turn for the worse 

 

The number of external administrations fell by 6.5 per cent in May 2021 compared to a year 

earlier and were down by 17 per cent over the three months to May 2021 compared to the 

same period last year. The sting in the tail is that administrations are up by 24 per cent over 

the last three months.  

 

Overall, the May CreditorWatch Business Risk Review is a mixed bag. Annual figures are an 

improvement on this time last year, which is to be expected given we were only just 

emerging from the first of the serious pandemic lockdowns in mid-2020. But more recent 

numbers suggest a weakening economy post-JobKeeper. Only time will tell how long this 

recent fragility is likely to last. 

 
Data accurate as of June 1 2021. ASIC data subject to change. 
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About CreditorWatch 

CreditorWatch is a digital credit reporting agency, headquartered in Sydney. From sole traders 

through to ASX listed companies, more than 50,000 Australian businesses now use 

CreditorWatch to make affordable, informed credit decisions, avoid high-risk customers and 

ensure they get paid on time. CreditorWatch customers can easily search for and monitor the 

credit history, court actions, payment defaults and insolvency notices associated with any 

business entity in Australia (including sole traders, trusts and partnerships) giving them an 

incredibly accurate picture of the risk posed to their business.  

 

The company was founded in 2011 and has offices in Sydney, Melbourne and Brisbane. Find out 

more at www.creditorwatch.com.au. 
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