
 

 

Business gets big boost from the 2021/2022 budget 
  

SYDNEY, 11 May 2021 – The federal government should be congratulated for the 2021/2022 federal 

budget, which will help cushion the effect of the end of the JobKeeper wage subsidy on the economy. 

  

Tonight, federal treasurer Josh Frydenberg announced a better-than-expected budget deficit of $161 

billion for 2021/22, which is $52.7 billion less than forecast at the 2020/2021 budget. 

  

This year’s federal budget papers show JobKeeper has come in $12.5 billion under its initial forecast, as 

the economy has picked up quicker and better than expected. 

  

The national debt will rise to almost $1 trillion by 2025, following the extensive range of measures the 

Coalition has injected into the economy to shield it from the worst of the pandemic’s effects. 

  

Good news for business 

  

Treasury announced the national accounts are $5.1 billion better off as a result of higher-than-expected 

income tax receipts versus last year’s estimates. The booming iron ore price is also expected to boost 

mining royalties, which will also add to the federal government’s earnings. 

  

“The national accounts are in good shape, given the events of the last year. The measures outlined in the 

2021 federal budget will help support businesses to pay their bills, which is essential to keep the economy 

moving,” said Mr Patrick Coghlan, CEO, CreditorWatch. 

  

“It’s especially pleasing to see the federal government allocate funding to e-invoicing, which will help 

speed up payment times across every industry,” he added. 

  

“The federal government’s initiatives to drive growth are entirely appropriate given CreditorWatch’s 

data shows while the economy continues to tick along, the end of JobKeeper is affecting businesses. 

Although we won’t get a true reading of where the economy is at until later this year, when the end of 

stimulus measures truly becomes apparent,” said Mr Harley Dale, Chief Economist, CreditorWatch. 

 

CreditorWatch’s April Business Risk Review indicates twice as many industries reported a deterioration 

in payment times in April versus March, with 17 out of the 19 industry groups the research covers 

showing a monthly increase in the time taken to pay bills. 

  

Mr Dale noted incentives to drive long-term private business investment to support a sustainable 

economic recovery is an oversight in this year’s budget. “Private business investment was not a priority 



tonight. The government has paid a lot of attention to championing short-term positive results for small 

businesses but there’s not enough detail around how it plans to sustain growth.” 

  

All about infrastructure 

  

It’s pleasing to see the federal government is adding an extra $15 billion to its $110 billion, 10-year 

infrastructure plan. Highlights of the plan include funding for: 

  

● The North-South Corridor in South Australia 

● The Great Western Highway and Newcastle Airport in New South Wales 

● The new Melbourne Intermodal Terminal in Victoria 

● The Bruce Highway in Queensland 

● METRONET in Western Australia 

● Highway upgrades in the Northern Territory 

● Light Rail Stage 2A in the Australian Capital Territory and 

● Midland Highway upgrades in Tasmania. 

  

An additional $1.5 billion has also been allocated to expand manufacturing activity and create jobs 

across six areas, including medical products and clean energy. 

  

Driving the digital revolution 

  

The cornerstone of the support for businesses in the federal budget is the $1.2 billion Digital Economy 

Strategy to drive investment in emerging technologies and to build digital skills: 

  

● $100 million will go towards building digital skills including a pilot for work-based digital 

cadetships, building the cyber workforce and scholarships for tech graduates. 

● $124.1 million will go into AI investments including a National Artificial Intelligence Centre and a 

network of AI and Digital Capability Centres. 

● $35.7 million is for emerging technologies like drones, especially to support their use in regional 

Australia. 

● $15.3 million has been set aside to drive business uptake of e-invoicing. 

● $12.7 million will go into expanding the Digital Solutions - Australian Small Business Advisory 

Service. 

  

As expected, businesses will continue to be able to write off the full value eligible assets they buy until 

30 June 2023. The Coalition is also establishing an independent umpire to adjudicate disputes with the 

ATO over debt recovery. This will keep disputes between the tax office and small businesses out of the 

courts and relieve an over-burdened court system. 

  

The government is also extending its low-interest loan scheme introduced at the start of the pandemic. 

Qualifying firms may borrow up to $1 million over five years, part of which is an interest-free period. 



  

CreditorWatch Budget / BRR briefing 

 

CreditorWatch would like to invite you to its post-budget briefing webinar which will unpack the real 

meaning behind the budget numbers, drawing on the results of April’s Business Risk Review. Patrick 

Coghlan and Harley Dale will provide their key takeaways and insights and the session will be moderated 

by finance journalist Alexandra Cain.  

  

The webinar takes place on May 12th, 11:30am - 12:15pm (AEST). Sign up here. 
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About CreditorWatch 

 

CreditorWatch is a digital credit reporting agency, headquartered in Sydney. From sole traders 

through to ASX listed companies, more than 50,000 Australian businesses now use CreditorWatch to 

make affordable, informed credit decisions, avoid high-risk customers and ensure they get paid on 

time. CreditorWatch customers can easily search for and monitor the credit history, court actions, 

payment defaults and insolvency notices associated with any business entity in Australia (including 

sole traders, trusts and partnerships) giving them an incredibly accurate picture of the risk posed to 

their business.  

 

The company was founded in 2011 and has offices in Sydney, Melbourne and Brisbane. Find out more 

at www.creditorwatch.com.au. 
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